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INDEXES* OF TYPICAL SEASONAL VARIATION IN LIFE INSURANCE DEATH BENEFIT 
PAYMENTS AND POPULATION DEATHS IN THE UNITED STATES 1951-1960 
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*The indexes represent the averages of actual payments and deaths to trend lines fitted to the monthly data. 


The above charts show the typical seasonal patterns of 
life insurance death benefits paid, and of the number of 
deaths occurring in the United States population. The in- 
dexes are based on monthly data of death benefit payments 
and population deaths over the decade from January 1951 


to December 1960. The influences on these data of epi- 
demics and other irregular movements, and of the natural 
growth of the population and the life insurance business 
have, for the most part, been removed, allowing a more 
meaningful seasonal pattern to emerge. 














There is a close similarity between the seasonal indexes 
for life insurance death benefits and population deaths, 
as might be expected. Chart I shows the monthly averages 
based on the calendar year, with months of differing 
lengths. The two indexes follow a similar pattern, reach- 
ing their highest point during the Winter months, declin- 
ing throughout the Summer, to a low-point in the Fall. 
For population deaths, the index was lowest in the month 
of September, indicating that September might be called 
the “healthiest” month. On this basis, February, mainly 
because it is the shortest, has the lowest index of all the 
Winter months, for both series. However, in Chart II, 
which shows the indexes adjusted to a basis where each 
month has equal length, February is very close to January 
and March. Again, both the indexes reach their peak in 
Winter, and decline during the Summer. 

The chief reason for this trend in the population death 
index is, of course, the heavier than average incidence of 
deaths due to heart disease, influenza and pneumonia in 
the Winter months. The close correspondence between this 


index and that for life insurance death benefit payments 
indicates that these diseases affect life insurance Policy. 
holders in a seasonal manner similar to that for the total 
population, although the mortality rate for policyholders 
is generally lower than that for the population as a whole 
During the decade of the 1950's, March was typically the 
highest, and November the lowest month for life insurance 
death benefit payments. 

Certain differences in the bases of the two monthly series 
should be pointed out. Since life insurance death benefits 
are reported on a “paid in the month” basis. while poputa- 
tion deaths are reported as they occur, the life insurance 
death benefit index for the months of February and Nevem- 
ber is probably significantly affected by the fact that these 
months have several legal holidays, and hence a fewer than 
average number of working days. The time-lag between 
the date of a policyholder’s death and the actual date of 
payment of the claim (which could result in payment in 
a month other than that in which death occurred) could 
also affect the monthly index. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 








Type of Benefit Payment 


Dec. 
1960 


Dec. 
T9359 


12 Mos. 
1960. 








DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$161,300 
110,600 
23,800 


$172,000 
102.500 
32,900 


$1,904,300 
1,114,900 
326,900 





TOTAL 


295,700 


307,400 


3,346,100 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


51,200 
2,500 
4,700 


54,800 
2,000 
3,200 


603.100 
9,500 
60,500 





TOTAL 


58,400 


60,000 


673,100 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


6,100 
3,600 
1,800 


6,100 
3,100 
900 


71,000 
43,300 
9,500 


j 
| 
; 
; 
| 
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TOTAL 


11,500 


10,100 


123,800 





ANNUITY PAYMENTS 


Group 
Individual 


15,800 
40,300 


13,100 
35,000 


346,700 
375,300 





TOTAL 


56,100 


48,100 


722,000 


St ene Cae 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


112,300 
7,900 
27,000 


115,300 
1,700 
27,200 


1,296,200 
31,800 


181,100 
118) 0p 
288, 300 





TOTAL 


147,200 


144,200 


1,633,400 


1.493 A00 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


133,800 
19,300 
110,300 
21,400 


119,100 
19,800 
92,000 
13,500 


1,168,100 
186,900 
156,700 
108,400 


1,072,600 
190,600 








TOTAL 


284,800 


244,400 


1,620,100 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$853,700 


$814,200 


$8,118,500 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


184,300 
45,100 


171,300 
45,000 


2,080,100 
.516,800 





TOTAL 


$229,400 


$216,300 


$2,596,900 








nee aA 


Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on 


basis of reports from life insurance companies representing nearly 96% of 


are excluded. 


Serene 


ee aati 


all payments. Health insurance dividends to polscre> 4 


i 
j 
' 





INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





CHANGE IN 
ACQUIRED HOLDINGS 


Dec. Dec. 12 Mos. 12 Mos. Nov.-Dec. 
1960 1959 1960 1959 1960 
Government U. S. $ 223 §$ 394 $ 3,884 §$ 4,467 $ —103 
. Canada 14 15 133 119 +4 
Other 26 — 85 32 +24 


Non-Guaranteed Federal Agency 17 214 168 only 


TYPE OF INVESTMENT 














State, Provincial, Local 
U. S. Direct & Guaranteed 11 180 
Special Rev. & Other 22 349 


Foreign Direct & Guaranteed 4 93 
Special Rev. & Other 1 3 


World Bank & Other International 
Agency 13 


Railroad U. S. 94 
Foreign —- 


Public vw. &. 638 
Utility Foreign 49 


Industrial & Miscellaneous 
U.S One Year or Less at 
Issue 2,915 
All Other 2,991 
Foreign 234 


TOTAL 11,875 


Railroad 1 63 62 
arr ag g ; 212 = : 
ank, Trust ns. — 1 
PREFERRED ‘ ; 
STOCKS Industrial & Misc. 41 574 566 
4 3 
TOTAL 1,899 1,721 


Railroad — 29 30 
hast thst , 513 453 
an rust ns. 341 326 
COMMON : F 
STOCKS Industrial & Misc. 1,219 Li 
Foreign 53 42 
TOTAL 2,155 1,962 
Farm 2,995 2,826 
Non-Farm FHA 9,043 8,293 


NHA 258 250 
MORTGAGES VA 6929 7,102 


Conventional 22,573 20,766 
TOTAL 41,798 39,237 
Company Used 1,053 964 


Investment Residential 1 432 432 
Commercial 30 2,286 2,251 


Other 4 33 31 

TOTAL 53 3,804 3,678 

POLICY LOANS 121 119 5,267 4,620 

CASH XXX XXX 1,332 1,307 
OTHER ASSETS Xxx Xxx 4,777 4,369 +140 
TOTAL $2,063 $2,297 $20,377 $20,022 $119,717 $113,650 $+651 





















































REAL 
ESTATE 




















Source: Institute of Life Insurance. The 1959 figures are revised. Totals for U.S. companies estimated on basis of reports from life insurance 
companies representing over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and 
“Total.” The change in holdings for the month may sometimes be greater than acquisitténs for a particular item due to rounding, 
write-ups and other adjustments. 

Note: A complete set of 1959 figures by months, with final revisions will be available upon request. 











MOTOR VEHICLE DEATH BENEFITS 


During 1960, life insurance companies paid $137,000,- year. The motor vehicle death benefits paid in 1960 by the 
000 in death benefits on 45,000 claims resulting from life insurance companies increased by $10,000,000 over 
motor vehicle fatalities, an average of $3,000 per claim. the $127,000,000 paid under 46,000 claims in 1959. Motor 
These payments represented 2.2% of the total number and vehicle death benefit payments have nearly doubled from 
4.1% of the total amount of death benefits paid during the $69,000,000 paid in 1952. 





1960 LIFE INSURANCE DEATH BENEFITS BY STATES 











ORDINARY GROUP INDUSTRIAL TOTAL 
No. Amount Amount No. Amount No. Amount 





7,116 $ 21,059,000 $ 13,961,000 54,556 $ 10,057,000 68,109 $ 45,077,000 
Alaska _.... 188 1,056,000 657,000 26 9,000 345 1,722,000 
ee 2,787 3, x 586,000 7,078 16,849,000 
Arkansas 3,196 : i 462, 4,242 1,295,000 9,058 16,101,000 

43,282 149,239,000 i 32,221 11,883,000 112,963 269,510,000 


5,500 16,254,000 4,736 1,733,000 13,485 26,278,000 
Connecticut 12,251 37,198,000 f 17,976 6,293,000 40,070 66,154,000 
Delaware 1,839 5,798,000 7 4,484 1,362,000 7,782 13,021,000 
District of Columbia - 3,113 11,061,000 6,759 2,045,000 16,984 25,529,000 
Florida 17,076 55,296,000 42,829 14,273,000 68,900 91,800,000 


10,173 29,629,000 19,023,000 47,498 13,021,000 65,402 61,673,000 

878 4,660,000 3,633,000 36 13,000 1,839 8,306,000 

1,488 4,912,000 2,185,000 203 78,000 2,553 7,175,000 

eRe ower 48,597 143,474,000 74,367,000 62,037 21,739,000 134,880 239,580,000 

Indiana — 16,135 41,507,000 11,873 32,261,000 28,470 9,417,000 56,478 83,185,000 


MR... — 10,786 27,273,000 3,525 9,838,000 5,145 1,685,000 19,456 38,796,000 
| OS een eveee ne 7,575 20,872,000 2,641 8,035,000 5,088 1,765,000 15,304 30,672,000 
Kentucky __... te 21,903,000 4,463 9,748,000 19,656 5,674,000 31,951 37,325,000 
Louisiana 24,363,000 5,700 17,189,000 21,500 7,007,000 33,282 48,559,000 
Maine _.__ 8,992,000 2,258 4,585,000 4,653 1,451,000 10,276 15,028,000 


32,976,000 5,883 19,641,000 25,175 i 41,720 60,095,000 
Massachusetts 64,738,000 13,657 37,843,000 45,557 4 81,842 117,487.000 
Michigan 72,835,000 19,588 60,631,000 28,302 J 72,579 143,767,000 
Minnesota _.......... A 32,070,000 6,413 17,030.000 6,366 102. 24,046 51,202,000 
Mississippi 13,340,000 2,775 5,921,000 5,196 11,560 20,490,000 


Missouri —____ 51,702,000 9,600 25,079,000 5 56,328 85,566,000 
Montana —_.__.-_____. 7,750,000 1,437 3,212,000 25 160, 4,169 11,122,000 
Nebraska 14,480,000 2,032 5,692,000 ) 9,491 20,939,000 
Nevada 665 3,417,000 578 1,394,000 " 1,393 4,876,000 
New Hampshire... 6,175,000 1,591 3,740,000 3,339 : 7,308 11,065,000 


New Jersey 83,581,000 13,585 53,398,000 56,705 R M 156,631,000 
New Mexico 6,217,000 1,232 3,553,000 850 f 10,168,000 
ie ; 277,383,000 46,327 146,045,000 109,647 : 460,752,000 
North Carolina 33,993,000 6,728 15,621,000 22,436 ; 2 57,307,000 
North Dakota —....... 7 4,897,000 1,632,000 38 6,543,000 


108,165,000 71,130,000 60,244 199,680,000 
20,516,000 10,972,000 3,373 f 
2 ; 16,044,000 8,824,000 1,393 
Pennsylvania _.._.... e 146,910,000 90,291,000 111,271 
Rhode Island _..... 9,354,000 4,615,000 9,591 3,052,000 


South Carolina 14,760,000 7,037,000 29,953 8,629,000 
South Dakota 7 4,762,000 1,573,000 68 24,000 
‘ 26,024,000 17,180,000 25,767 7,995,000 

78,531,000 44,466,000 23,148 8,830,000 

285,000 1,887 5,072,000 1,030 363,000 


4,404,000 1,459,000 1,254 452,000 

SUNS: See 33,049,000 20,817,000 26,923 8,857,000 

Washington 22,968,000 ; 14,824,000 3,054 991,000 

West Virginia 12,920,000 : 9,344,000 6,700 2,423,000 
Wisconsin —...._... 43,328,000 20,371,000 11,659 3,915,000 34,437 
Wyoming ——_..... 2,750,000 499 1,469,000 76 36,000 1,434 


Tote U.S. $1,904,284,000 393,953 $1,114,870,000 1,013,775 $326,912,000 2,037,896 






































Source: Institute of Life Insurance. Totals for U. S. are estimated on basis of reports from life insurance companies representing over 94% 
of all death benefits. 











